
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  the Matter of: 

THE JOINT APPLICATION OF SIGMA GAS 1 
CORPORATION AND SALYERSVILLE GAS COMPANY, ) CASE NO. 
INC. FOR APPROVAL OF THE ACOUISITION OF I 93-349 .. ~ ~~~ .~ 
ASSETS OF SALYERSVILLE GAS EOMPANY, INC. i 

O R D E R  

On December 15, 1993, the Commission approved the transfer of 

the assets of Salyersville Gas Company, Inc. ("Salyersville Gas") 

to the Sigma Gas Corporation. In that Order, the Commission also 

required Sigma to have a compressor installed at the point of 

dolivery of the gas supply provided by Equitable Resources 

Exploration on or before December 30, 1993. 

On December 2 1 ,  1993, Sigma notified Commission Staff 

("Staff") by telephone that the installation of the compressor had 

been completed December 24, 1993. Sigma confirmed the compressor's 

installation by letter dated January 3, 1994. While the transfer 

of the assets of Salyersville Gas to Sigma was conditional in part 

upon Staff's verification of the installation, weather conditions 

precluded the scheduled inspection from taking place at the time of 

the installation. 

However, on January 10, 1994, Staff conducted an on-site 

inspection of the Sigma compressor setup. Attached as an Appendix 

is a copy of the inspection memorandum. Sigma has leased a small 

natural gas driven compressor which was in operation during the 

inspection and was supplying 20 pounds pressure to the Sigma 



distribution system. During the inopection, Staff noted certain 
deficiencies with the compressor inmtallatlon whloh rro probrblo 
violations of Commieoion regulatlonsi unrafe wirlngj an impropar 

weldr improper venting! and abovoground plartlo plpe. Whlle t h e m  
conditiona do not pose a threat to publlo rrfety and are unllkrly 

to interfere with the operatlon of the comprrrror, thrre 

deficiencies should be correated if thir oomprcrror remrlnr 

lnetalled permanontly. 

Bigma advised Staff that the use of the oxlotlng comprrrror 
was only tampornry to help asmure an rdeQUat0 supply of gar to 

Sigma for the remainder of the current hertlnp reason. Slpma 

intends to purchase an electrically driven comprerror which wlll 

comply with all applicable Commission safety rrgulrtlonr (807 RAR 

5r022). The Commiaaion finds that due to the urganay of keeping 

the Sigma gas system supplied with an adequate supply of gar and 

given the remote location of the compressor site, Blpma rhould be 

allowed to use the exletlng compressor as lnrtalled through tho 

present heating season. 

IT IS THEREFORE ORDERED that: 

1. Sigma's existing compressor setup meotr the roqulromrnt 

in ordering paragraph 1 of the Commlsrlon's December 15, 1993 

Order. 

2 .  Sigma shall sdvlae the Commlsalon no later than Aprll 3 0 ,  

1994 as to the status of the defloienclsr cited In the lnrprotlon 

memorandum or the replacement of the exlrting comprrrror. 

-2- 



Dono a t  Frankfort, Xontuuky ,  t h i n  24111 t h y  d , ln I l I tnry ,  IYr)4* 

PUBLIC BERVICE COMMIBBION w r rmrn 

ATTESTa 



COhthWNWIAl  111 01 LlNlUChV 
PUUllC SCRVIC€ COMMISSION 

110 KI I INMI  IAN1 
rosi oiiici uon t.is 
IRANLIOIII LV 4 l l h U ~  

1s1111 s w  IVIO 

M E M O R A N D U M  

TO I sigma Qae ~ i l o  (formerly Balyarrvillo Oaa) 

THROUQHi Ralph Dennisk21A 
Scott Smith& 
Larry hmburgey LL,q 

FROM : David Kinman & 
DATE I January 11, 1994 

~ U B J C C T I  Innpaction of Sigma Compreoaor 

On January 10, 1994, Mark Hootattor, Eatill Branham, and I 
conducted an on-nite inopactlon of the Sigma comprosror POtUPo 
Commieelon Order 93-349 dated December 15, 1993 roquirod that 
Commieelon Staff witness tho inetallatlon of thie oomprosaorr 
however, weathor conditionn precluded tho sohadulod inspection from 
taking place. 

Sigma hae leaeed a amall natural gas drlvon oomprossor from 
Dale Honn, a oupplier oP comprossore to the gas industry. 

Several deficienclon ware noted a t  the tima oP tho oomprosaor 
inepection. They arc  an followsi 

1. Wiring is not intrineically rafo. 
2 .  Weld on ateel DiDinCI will not D ~ W  visual 1nsDaction. -. ~~- - ~.~ 
3. FUCl regulato; in iooated nadr the engine and io not 
4 .  Supply piping to tho comprasmor l o  of polyothyleno pipe 

(See attached photoe.) 

The compreseor waa in operation during our virit and Was 
Ovorprorsuro, 

vented to a saeo location. 

which io not pormitted abovaground. 

supplying 20 pnig to the Sigma dlrtribution stem. 

operable. 

Mr. Branham stated that thio gam drivon oomprorror was a 
temporary measure to carry the ryrtem through tho ourront heating 
eeaeon. Mr. Branham also atated that Sigma would purohare an 

high temperature, and low oil preraura Out0 Y Ps wero in place and 
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electrical driven unit which would oomply with 811 applloable 
safety regulationo. 

I n  view O C  tho urgency O C  keeping the Sigma gam mymtem 
supplied with an adequate supply of gas and the romoto location OC 
the compressor site, I recommend that Sigma be allowed to uno it6 
current compreetlor through the presont heatlng meaoon. 

DBK/mll 
Attachments (photon) 


